American Democracy in Word and Deed
MDUSD/UCB H-SSP

11th Grade Lesson: “The Economic Effects of the Vietnam War”
Developed by:  Jenna Diestler and Erica Shaw
Teaching American History Grant Focus Question: 


How have the words and deeds of people and institutions shaped democracy in the U.S.?
Unit 10, Chapter 22:  

The Vietnam War
Unit 10 Focus Question:

How did the military and political events of the Vietnam War impact life in the US?

Unit Working Thesis:

As the Vietnam War continued to escalate with no end in sight, America’s disenchantment and popular bitterness with itself--with the government's lies, with the bankruptcy of the anti-Communist ideals when given military application, and with the mounting casualties on both sides—produced a sense of frustration especially with the negative media coverage against the government, universities, and other bastions of authority.

Lesson Focus Question: 



How did the economic costs of the Vietnam War impact Lyndon Johnson’s Great Society?

Lesson Working Thesis: 


Due to the rising costs of the Vietnam War that depleted the federal budget, Johnson was unable to gain Congressional support for Great Society programs. 

Reading and Writing Strategy/ies:


· READING Strategy: 
· Passage level: Compare and Contrast

· Passage level: Guided Questions

· Passage level: Cause and Effect Graph

· WRITING READING Strategy: 
· Analytical Paragraph
Lesson Assessment:

Students will demonstrate content knowledge by writing an analytical paragraph that answers the lesson focus question. 
Suggested Amount of Time: 

Two class periods.
Textbook:
Danzer, Gerald et al. The Americans: Reconstruction to the 21st Century. Evanston, Illinois: McDougal Littell Inc., 2006, Chapter 22: Section 2 pp. 741
Primary Source Citation:
Lundborg, Luis B. "Business: The Hidden Costs of the Viet Nam War - TIME."  13 July 1970. <http://www.time.com/time/magazine/article/0,9171,909470,00.html>.
Context of the lesson in the unit (and its connection to American Democracy in Word and Deed): 
Students should have already studied the Vietnam War and have an understanding of Lyndon B. Johnson’s Great Society programs.  

Lesson Procedure: 
Day 1

1.  Introduction

· Have students answer prompt question to start class: “What foreign and domestic priorities did the US have in 1964?”  Students should review the Great Society programs and the Vietnam War escalations. 

2. Reading Strategy: Compare/Contrast 

· Pass out the “Funding the War and Domestic Programs” reading and Compare/Contrast table.  
· Have students read the handout together as a whole class or in small groups.  

· Students should use their prior knowledge and the reading to fill out the pros and cons of funding the Vietnam War/ the Great Society on the Compare/Contrast  table. 

3. Writing Strategy: Paragraph
· To introduce the opportunity costs of war, have five paper cups in front of the classroom.  The cups should be labeled “Health Care, Housing, Education, Environment, and Vietnam War.”  

· Give students ten pennies each (or pieces of paper).  Have them divide their pennies into the cups, proportionate to what they believe should be funded.

· Ask students “If you were President Johnson, how would you address the funding of the Great Society and the Vietnam War?”  Students should consider the economic and social costs of each venture, and respond in their own opinion which should be funded. 

· You may give students the following working thesis:  President Johnson should have funded ______________ rather than ______________________  because _________________.

Homework:  Finish the paragraph.

Day 2
1.  Introduction

· Have students answer prompt question to start class: “By choosing to fund the Vietnam War, what did the United States lose?”

2. Reading Strategy: Guided Questions 

· Pass out the “The Hidden Costs of the Viet Nam War” primary source and guided reading questions.
· Have students read the article together as a whole class or in small groups.  

· Students should write full sentences in response to the guided reading questions. 

3. Reading Strategy: Cause and Effect
· Students should turn to page 741 and read the paragraph on the Great Society and Vietnam War

· Students will then fill out the Cause and Effect organizer.

3. Writing Strategy: Paragraph
· Hand out the analytical paragraph outline and have students write a paragraph with a thesis, evidence and analysis answering the focus question: How did the economic effects of the Vietnam War impact Lyndon Johnson’s Great Society?
History-Social Science Content Standards:
Standard 11.9.4: List the effects of foreign policy on domestic policies and vice versa (e.g., protests during the war in Vietnam, the "nuclear freeze" movement).

Historical and Social Sciences Analysis Skills:
Chronological and Spatial Thinking

1. Students compare the present with the past, evaluating the consequences of past events and decisions and determining the lessons that were learned. 

Historical Interpretation

1. Students show the connections, causal and otherwise, between particular historical events and larger social, economic, and political trends and developments. 

Reading/Language Arts Content Standards:
2.0 Reading Comprehension (Focus on Informational Materials)

Students read and understand grade-level-appropriate material. They analyze the organizational patterns, arguments, and positions advanced. The selections in Recommended Literature, Kindergarten Through Grade Twelve illustrate the quality and complexity of the materials to be read by students. In addition, by grade twelve, students read two million words annually on their own, including a wide variety of classic and contemporary literature, magazines, newspapers, and online information. 

Funding the War and Domestic Programs

As the war in Vietnam intensified, President Lyndon Johnson found himself facing dilemmas that were not only political and military in nature, but economic as well.  By 1966, Johnson had become deeply involved in two gigantically expensive undertakings – the Vietnam War and the Great Society.  The president was determined to pay for both his military and domestic endeavors, a practice commonly referred to as giving the country “guns and butter.”


Johnson made his intent clear in his 1966 State of the Union address, when he declared that the United States was strong enough to fight communism abroad while fighting poverty at home.  “Our Nation tonight is engaged in a brutal and bitter conflict in Vietnam,” he stated.  “But we will not permit those who fire upon us in Vietnam to win a victory over the desires and the intentions of all the American people.  This nation is mighty enough, its society is healthy enough, its people are strong enough, to pursue our goals in the rest of the world while still building a Great Society here at home.”


There was a catch to all this, however.  Johnson sought to fully fund both the war and his domestic programs through increased deficit spending – and not through an income tax increase.  The president wanted to avoid a tax hike in large part because he had just helped to push through a significant tax cut in 1964 – which had played a key role in stimulating the country’s economic growth.  The president was not about to upset the flourishing economy with a tax hike.


His economic advisors, however, warned him that an increase in government spending eventually would pump too much money into the economy.  This would lead to an increase in the demand for goods, which would drive up their prices and thus bring inflation.


This, of course, is exactly what happened.  Between 1964 and 1969, the federal debt rose from about $316 billion to $367 billion.  During those same years, the country’s inflation rate jumped from 1.3 percent to 5.5 percent.  But the end of 1967, a poll showed that 60 percent of Americans viewed the suddenly high cost of living as their number one concern.  Only 5 percent voiced Vietnam as their number one worry.


That year, President Johnson finally sought a tax increase to help curb the country’s spiraling inflation.  The belief is that a tax hike works to bring down inflation by prompting people to spend less money.  Such a drop in consumer demand tends to lower the price of goods.


The tax increase, however, appeared to be too little too late.  A new set of economic woes visited the country in the 1970s – the most significant of which were continuous oil shortages – which boosted inflation even higher and pushed the country into a deep recession.


And while Lyndon Johnson was out of office by then, many analysts view his fiscal policies as an underlying cause of the economic downturn.  They also point to his administration as a prime example of how difficult it is in the long run to fund both a war and a domestic agenda – or give the country guns and butter.

The Americas, Supplemental, p. 30
Great Society & Vietnam War

Fill out this table discussing the pros and cons of funding the two ventures.

	Great Society
	Vietnam War

	Pro
	Con
	Pro
	Con

	
	
	
	


If you were President Johnson, what would you do to address the funding of the Great Society and the Vietnam War?
Thesis Sentence:  _________________________________________________________________________

_________________________________________________________________________

_________________________________________________________________________

Evidence:  _________________________________________________________________________

_________________________________________________________________________

_________________________________________________________________________

Evidence: _________________________________________________________________________

_________________________________________________________________________

_________________________________________________________________________

Analysis: _________________________________________________________________________

_________________________________________________________________________

_________________________________________________________________________

TEACHER KEY

Great Society & Vietnam War

Fill out this table discussing the pros and cons of funding the two ventures.

	Great Society
	Vietnam War

	Pro
	Con
	Pro
	Con

	· More health care for more people

· More money to fund education

· Housing acts

· Environment protection

· Civil rights acts


	· Greater deficit spending, rising federal debt

· Increasing inflation

· Larger government

· More government involvement in peoples’ lives
	· Containment, stopping Communism

· Asserting U.S. as a world power

· Preventing brutal effects of communism (genocide)
	· No money for domestic reform

· Dying/injured soldiers

· Social protests/unrest at home

· Increased tensions between U.S. and Soviet Union


If you were President Johnson, what would you do to address the funding of the Great Society and the Vietnam War?

Monday, Jul. 13, 1970

Business: The Hidden Costs of the Viet Nam War

An end to the war would be good, not bad, for American business. War is, as we would say in business, a low-yield operation. —Louis B. Lundborg, Chairman, Bank of America

THE myth that capitalism thrives on war has never been more fallacious. While the Nixon Administration battles war-induced inflation, corporate profits are tumbling and unemployment runs high. Urgent civilian needs are being shunted aside to satisfy the demands of military budgets. Businessmen are virtually unanimous in their conviction that peace would be bullish, and they were generally cheered by last week's withdrawal from Cambodia. But they have begun to realize two disquieting facts. First, the real costs of war in Viet Nam and of the nation's total defense effort are far greater than anything reflected in the military budget. And though military spending is declining, the U.S. will have to bear a heavy financial burden from the Viet Nam War long after the shooting stops.

The military budget for fiscal 1971, which began last week, stands at $71.8 billion, but that is only the beginning. Nondefense segments of the federal budget are laced with costs that are basically military. By conservative estimates, these allocations in the new budget come to $20 billion, raising the annual cost of defense to $91.8 billion. Arthur Burns, chairman of the Federal Reserve Board, makes a much higher calculation; he figures that the tangential military costs lift defense spending to more than $106 billion.

Debts from Deficits. The Atomic Energy Commission, the Selective Service Commission and other agencies spend an estimated $1.6 billion a year for defense-related projects. At least one-half of the $3.4 billion allocated for space programs can be considered defense-connected. The Agency for International Development spends roughly $950 million of its $1.9 billion budget to help the U.S. meet its military commitments around the world, including $474 million in AID funds for Viet Nam.

Much of the Coast Guard's budget of $625 million and the U.S. Information Agency's $189 million are really defense spending. About $50 million in aid to impacted school areas is a consequence of the crowding caused by military families. Federal highway overpasses have been built to expensive heights to accommodate tank carriers, and roads have been extended to pass close to military bases. Advocates of subsidies for shipping, airlines and oil often win their case by arguing that federal handouts are needed for reasons of defense.

A major item is the public debt, which has risen from $323 billion to $373 billion since 1965. largely because of the deficits caused by the Viet Nam War. Interest payments on this debt for fiscal 1971 are expected to reach $ 19 billion, of which $11 billion can be traced to the costs of Viet Nam and past wars. The interest paid on the debt from World War II has amounted to about $200 billion so far.

The Economic Drain. Veterans Administration payments constitute another long-lived but little-noted expense of every war since the Civil War. This year they will add up to about $8.9 billion in disability pensions, education aid and medical care. Since 1965, costs of VA medical care have climbed by $500 million; almost all of the rise is attributable to the Viet Nam War. And forthcoming costs to the nation amount to a large mortgage on the future. Economist James Clayton of the University of Utah estimates that the total cost of pensions for Viet Nam veterans alone will eventually reach $220 billion.

Economist Robert Eisner of Northwestern University calculates that the Viet Nam conflict has already cost the nation $219 billion.

Direct war expenditures accounted for $113 billion. In terms of production lost because young men went into service or stayed in school to avoid the draft, the civilian economy lost another $82.5 billion, by Eisner's estimate. The human cost of the dead and wounded is incalculable; the economic drain, in terms of demand and production that will never be realized, is calculated by Eisner at $23.1 billion.

Since 1965, Eisner figures that real corporate profits, adjusted for the war-fueled inflation, declined by 17%. He calculates that soaring prices also have caused the real average income of the U.S. production worker to dip by about 2% in the past five years. 'This loss in income," says Eisner, "must be a major factor in working-class malaise and tension."

Technological Drip-Out. The debilitating effects of the nation's longest war will probably forestall many of the anticipated advantages of a peacetime economy. For example, concern is growing about the economic distortion created by the relationship between the Pentagon and defense companies.

Some of the nation's most inventive companies, and many of its best managers, scientists and skilled workers, have devoted their energies to military production. Assistant Treasury .Secretary Murray Weidenbaum wonders whether they can ever contribute much to a civilian economy. In a paper written just before he joined the Administration. Weidenbaum observed: "The Defense Department has slowly taken over many of the decision-making functions which are normally the prerogative of business management: the choice of products to produce, the source of capital funds, the internal operations of the firm." As a consequence, these firms have drifted far from the marketing realities of a civilian economy.

Most of the federally sponsored research in the last decade has focused on space and defense and has had limited practical use. "The supposed technological fallout from the NASA program has been more of a drip-out," says Physicist Ralph Lapp. He characterizes the Saturn F-l moon rocket as a typical example of "techno-giantism," which involves enormous effort and expense to perform an exquisitely specialized task, but so far has almost no application for a civilian market.

Abraham Morganstern, research director of the Electrical Workers Union, believes American workers have become overly dependent on war work. He predicts that the transition to a peacetime economy, which President Nixon has talked much about lately, will be more difficult than is generally realized. For one thing, says Morgan stern, the backlogged demand for consumer goods is far less than it was just after World War II and the Korean War. Certainly there will be other demands—for pollution control, school construction, mass transit, urban development. Work on some of these problems has been delayed by the war, but the needs will be met only if peace brings a reordering of priorities and a redirection of the nation's resources.

Source: Lundborg, Luis B. "Business: The Hidden Costs of the Viet Nam War - 


TIME."  13 July 1970.



<http://www.time.com/time/magazine/article/0,9171,909470,00.html>.
Guided Reading Questions for “The Hidden Costs of the Viet Nam War” 

1. What is the military budget for the year of 1971?

2. What other programs in the federal budget are essentially defense-related projects?

3. Since 1965, what was the cause of the rising public debt in the United States?

4. How do Veterans Administration payments contribute to the cost of the Vietnam War?

5. According to the author, how has the Vietnam War affected the following?:

a. Schools:

b. Transportation:

c. Average incomes of US production workers:

d. Technology Companies:

e. The Civilian Economy:

TEACHER KEY

Guided Reading Questions for “The Hidden Costs of the Viet Nam War”

1. What is the military budget for the year of 1971?


The military budget for the year 1971 was set at $71.8 billion.

2. What other programs in the federal budget are essentially defense-related projects?


The space programs, the Agency for International Development, the Coast Guard, the U.S. 
Information Agency, and the funding of schools and highways can all be considered defense-
spending.  This totals to almost $106 billion. 

3. Since 1965, what was the cause of the rising public debt in the United States?


The cause of the rising public debt in the United States was the growing deficits of the 
Vietnam War. 

4. How do Veterans Administration payments contribute to the cost of the Vietnam War?


The Veterans Administration will have to pay $8.9 billion in disability pensions, education 
aid and medical care.

5. According to the author, how has the Vietnam War affected the following?:

a. Schools: Schools were overcrowded by military families, causing $50 million in aid. 

b. Transportation: New highways had to be built to accommodate tank carriers. 

c. Average incomes of US production workers:  Incomes have dropped by 2% in the past five years.

d. Technology Companies: The most skilled and brilliant minds of technology companies have been putting all their resources towards military production.  

e. The Civilian Economy: Businesses cannot meet the demand for consumer goods.  The public debt has risen from $323 billion to $373 billion.  The government cannot both fund the Vietnam War and programs such as the Great Society. 

The Great Society Suffers  

As the number of U.S. troops in Vietnam continued to mount, the war grew more costly, and the nation’s economy began to suffer.  The inflation rate, which was less than 2 percent through most of the early 1960s, more than tripled to 5.5 percent by 1969.  In August of 1967, President Johnson asked for a tax increase to help fund the war and to keep inflation in check.  Congressional conservatives agreed, but only after demanding and receiving a $6 billion reduction in funding for Great Society programs.  Vietnam was slowly claiming an early casualty:  Johnson’s grand vision of domestic reform.









-McDougal Littell The Americans” Ed. 2006 p.741
Using the text above, fill in the following cause and effect chart.

	Cause
	Effect

	Because more troops were being sent to Vietnam


	

	Because the economy began to suffer


	

	
	Johnson asked for a tax increase.



	In order for Congress to accept Johnson’s tax increase


	

	Due to the growing cost of the Vietnam War


	


Lesson Focus Question:  How did the economic costs of the Vietnam War impact Johnson’s Great Society?
TEACHER KEY 

The Great Society Suffers  

As the number of U.S. troops in Vietnam continued to mount, the war grew more costly, and the nation’s economy began to suffer.  The inflation rate, which was less than 2 percent through most of the early 1960s, more than tripled to 5.5 percent by 1969.  In August of 1967, President Johnson asked for a tax increase to help fund the war and to keep inflation in check.  Congressional conservatives agreed, but only after demanding and receiving a $6 billion reduction in funding for Great Society programs.  Vietnam was slowly claiming an early casualty:  Johnson’s grand vision of domestic reform.









-McDougal Littell The Americans” Ed. 2006 p.741
Using the text above, fill in the following cause and effect chart.

	Cause
	Effect

	Because more troops were being sent to Vietnam


	The nation’s economy began to suffer.

	Because the economy began to suffer


	The inflation rate increased.

	Because the inflation rate increased.
	Johnson asked for a tax increase.



	In order for Congress to accept Johnson’s tax increase


	Johnson had to accept a $6 billion reduction in funding for Great Society programs.

	Due to the growing cost of the Vietnam War


	There was no money for the Great Society.


Lesson Focus Question:  How did the economic costs of the Vietnam War impact Johnson’s Great Society?

Due to the rising costs of the Vietnam War that depleted the federal budget, Johnson was unable to gain Congressional support for Great Society projects.

Analytical Paragraph Outline

Prompt question: How did the economic costs of the Vietnam War impact Johnson’s Great Society?

Thesis statement:_______________________________________________________________
_____________________________________________________________________________
Evidence:_____________________________________________________________________
_____________________________________________________________________________
Spec. Evidence:________________________________________________________________
_____________________________________________________________________________
Evidence:_____________________________________________________________________
_____________________________________________________________________________
Spec. Evidence:________________________________________________________________
_____________________________________________________________________________
Analysis: _____________________________________________________________________
_____________________________________________________________________________
Concluding statement: ___________________________________________________________
_____________________________________________________________________________
