American Democracy in Word and Deed
MDUSD/UCB H-SSP

8th Grade Lesson: “Hamilton and Government Debt” 

Developed by:  Will Gregory
Teaching American History Grant Focus Question: 


How have the words and deeds of people and institutions shaped democracy in the U.S.?
Grant Yearly Theme: Economics
History-Social Science Standard/s: 8.3.4 : Understand how the conflicts between Thomas Jefferson and Alexander Hamilton resulted in the emergence of two political parties (e.g. view of foreign policy, Alien and Sedition Acts, economic policy, National Bank, funding and assumption of the revolutionary debt). 

Unit Topic:  The New Nation
Lesson Focus Question: 



How and why do federal and state governments borrow money?
Lesson Teaching Thesis: 



Governments issue bonds to borrow money and pay for wars, internal improvements (infrastructure like canals, roads, solar panels etc.) and other spending projects to enforce policies.
Reading and Writing Strategies:


· READING Strategy: 

· Point of View, and  Identifying Main Ideas
· WRITING Strategy: 

· paragraph outline 

Lesson Assessment:

Students will produce a written paragraph.
Suggested Amount of Time: 


1-2 block periods of 80 minutes.
Textbook:

Deverell, William and White, Deborah Gray. United States History: Independence to 1914. Orlando, Florida: Holt, Rinehart and Winston., 2006, Chapter 6: “Launching the Nation”, pp 192-221.
Primary Source Citation:

Report of the Secretary of the Treasury to the House of Representatives, Relative to a Provision for the Support of the Public Credit of the United States, in Conformity to a Resolution of the Twenty-first Day of September, 1789. Presented to the House on the 14th Day of January, 1790. House of Representatives. New York: Francis Childs and John Swaine, 1790.
Other Sources:

California Bond for “Expeditions Against the Indians,” 1854. Display. Oakland Museum of California. 15 Aug. 2011.
"CSA Loan, 1865." Confederatebonds.com. Web. 18 Aug. 2011. <http://www.confederatebonds.com/images/jackson.jpg>.
"How to Read a Series I Savings Bond Paper Certificate." Investing for Beginners. About.com. Web. 18 Aug. 2011. <http://beginnersinvest.about.com/od/ibonds/ss/how-to-read-series-i-savings-bond-certificates.htm>.
"New York Canal Bond." State of New York. 1840. Web. 18 Aug. 2011. <http://cigarboxlabels.com/gallery2/main.php?g2_view=core.DownloadItem&g2_itemId=7489&g2_serialNumber=4>.
Context of the lesson in the unit:  

This lesson will follow the Constitution unit, in a unit on Launching the Nation. This lesson follows one on Washington’s Administration. It focuses on economic history and has direct connections to current events.
Lesson Procedure: 
Prior to the classroom lesson, assign the section in the book on Hamilton and the National Debt for the students to read (Chapter 6, Section 2, pp. 200-204).
1.  Warm Up
1. As a warm up, ask the students to write down answers to these questions:

· Have you ever borrowed or loaned money to / from anyone? If so, to / from whom?

· What was it for? 

· Was interest charged? Was the loan repaid?

· Would you lend to that person again / could you borrow from that person again?

2. Students discuss with partners experiences borrowing money.

3. Brief discussion and sharing out on borrowing money to segue to lesson topic.
2. Reading Strategy 

1. Pass out handout with secondary source from textbook and student worksheet.
2. Have students read paragraph 1 and answer questions on student worksheet.

3. Review as a class.

3.  Document sort /chronology

1. Assign students to groups of 4.
2. Pass out copies of 1 of each bond to each group

i. California 1854 (to finance Modoc War)

ii. New York 1840 (to finance a canal)

iii. Confederate States of America 1865 (Civil War)

iv. U.S. Savings Bond 2005 (government spending, Iran, Iraq, deficit, etc.)
3. Ask students to
a. put them in chronological order and
b. determine why they were issued (war, infrastructure, etc.)

4. Report out / discuss with class. The US savings bond does not explicitly say what it is used for. Ask the students to discuss what they might think the federal government would use the money for. Possibilities include: (general government spending, Wars with Afghanistan and Iraq, financing the deficit, etc.
5. Another resource to share with your kids is the national debt clock. It can be found at: http://www.usdebtclock.org/  You can also check out the national debt back in 2004 (~$7 trillion) and compare it with today  ~$14 trillion.
6. Collect bonds to share with the next class.

Reading Strategies continued
4. Have students read paragraphs 2-5 from the secondary source (textbook) handout.
5. Have students work with partners to complete Point of View chart.

6. Review as a class & review focus question and answers.
7. Pass out primary source reading and student worksheet.
8. Have students read primary source and answer questions.

9. Review as a class and clarify text.

10. Have students identify main ideas of final paragraph by listing Hamilton’s thesis, and coming up with his rationale.

11. Review as a class.
4. Writing Strategy

Students will write a paragraph explaining why governments borrow money. They will use evidence from the primary sources and textbook.

1. Pass out worksheet with paragraph outline.

2. Review / explain thesis statements, evidence and analysis.

3. Have students come up with there theses.

4. Share out with the class.

5. Have students complete their outlines with specific evidence and analysis.
6. Pair up students to peer-edit their outlines.

7. Have students type up paragraphs for homework.
History-Social Science Content Standards:

8.3.4 Understand how the conflicts between Thomas Jefferson and Alexander Hamilton resulted in the emergence of two political parties (e.g. view of foreign policy, Alien and Sedition Acts, economic policy, National Bank, funding and assumption of the revolutionary debt).
Historical and Social Sciences Analysis Skills:

HR 5: Students detect the different historical points of view on historical events and determine the context in which the historical statements were made (the questions asked, the sources used, author’s perspectives).

HI 1: Students explain the central issues and problems from the past, placing people and events in a matrix of time and place.
HI 6:Students interpret basic indicators of economic performance and conduct cost-benefit analysis of economic and political issues.

Reading/Language Arts Content Standards:


Reading Comprehension 
2.1 
Compare and contrast the features and elements of consumer materials to gain meaning from documents (e.g., warranties, contracts, product information, instruction manuals).
2.3 Find similarities and differences between texts in the treatment, scope, or organization of ideas.
2.6 Use information from a variety of consumer, workplace, and public documents to explain a situation or decision and to solve a problem.

Writing 

Organization and Focus

1.1 
Create compositions that establish a controlling impression, have a coherent thesis, and end with a clear and well-supported conclusion.
1.3 
Support theses or conclusions with analogies, paraphrases, quotations, opinions from authorities, comparisons, and similar devices.
Common Core State Standards:


Reading: Informational Text

Craft and Structure
 RI 8.4. Determine the meaning of words and phrases as they are used in a text, including figurative, connotative, and technical meanings; analyze the impact of specific word choices on meaning and tone, including analogies or allusions to other texts.
RI.8.5. Analyze in detail the structure of a specific paragraph in a text, including the role of particular sentences in developing and refining a key concept.


Writing:
Text Types and  Purposes
W.8.1. Write arguments to support claims with clear reasons and relevant evidence.
W.8.2. Write informative/explanatory texts to examine a topic and convey ideas, concepts, and information through the selection, organization, and analysis of relevant content.
  Production and Distribution of Writing
W.8.4. Produce clear and coherent writing in which the development, organization, and style are appropriate to task, purpose, and audience. (Grade-specific expectations for writing types are defined in standards 1–3 above.)
Research to Build and Present Knowledge
W.8.9. Draw evidence from literary or informational texts to support analysis, reflection, and research

Speaking and Listening:

Comprehension and Collaboration
SL.8.1. Engage effectively in a range of collaborative discussions (one-on-one, in groups, and teacher-led) with diverse partners on grade 8 topics, texts, and issues, building on others’ ideas and expressing their own clearly.


Language

Conventions of Standards English
L.8.2. Demonstrate command of the conventions of standard English capitalization, punctuation, and spelling when writing. 
Knowledge of Language
L.8.3. Use knowledge of language and its conventions when writing, speaking, reading, or listening.

Secondary Source: Textbook reading

Deverell, William and White, Deborah Gray. United States History: Independence to 1914. Orlando, Florida: Holt, Rinehart and Winston., 2006, Chapter 6: “Launching the Nation”; Section 2: “Hamilton and National Finances” pp 200-204.

National Debt

1)

As secretary of the treasury, Hamilton’s biggest challenge was paying off the national debt – money owed by the United States – from the Revolutionary War. The United States owed about $11.7 million to foreign countries and about $40.4 million to U.S. citizens. During the war the government raised money with bonds. Bonds are certificates of debt that carry a promise to buy back the bonds at a higher price. But the government could not afford to keep this promise. Bondholders who needed money sold their bonds for less than the original value to speculators, or people who buy items at low prices in the hope that the value will rise and they can sell the items for a profit.

2)

Hamilton wanted to pay the foreign debt immediately and gradually repay the total value of all bonds. The second part of his plan caused disagreements because paying full value would allow speculators to make a profit. Hamilton thought this was fair. He said, “He [the speculator] paid what the commodity [bond] was worth… and took the risks.”

3)


Thomas Jefferson disagreed. He thought the idea cheated bondholders who had sold their bonds at low prices. Jefferson wrote, “immense sums were thus filched [stolen] from the poor and ignorant.” But more politicians agreed with Hamilton. In 1790 the government exchanged old bonds for new, more reliable ones that were guaranteed.

States’ Debts

4)

 
The states owed $25 million for Revolutionary War expenses. Hamilton wanted the federal government to pay for $21.5 million of this debt. Hamilton believed that this action would help the federal government. He thought that paying the states’ debts would help the national economy. Debtor states would not have to spend so much on repayment and would have money to develop business and trade. Increased business and trade would put more money back into the national economy.

5)


The South, however did not want to help the federal government pay the debts of other states. States such as Virginia and North Carolina did not have many war debts. They thought Hamilton’s idea was unfair. Patrick Henry said he did not believe that the Constitution gave Congress the power to pay state debts. Hamilton knew he needed the help of southern representatives to get his plan approved.
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Primary Source  
Alexander Hamilton
Report of the Secretary of the Treasury on the Public Credit

January 14th, 1790
That loans in times of public danger, especially from foreign war, are found an indispensable resource, even to the wealthiest of them…

 that to be able to borrow upon good terms, it is essential that the credit of a nation should be well established…

States, like individuals, who observe their engagements are respected and trusted…

To justify and preserve their confidence; to promote the encreasing respectability of the American name; to answer the calls of justice; to restore landed property to its dear value; to furnish new resources both to agriculture and commerce; to cement more closely the union of the states; to add to their security against foreign attack […] These are the great and invaluable ends to be secured […] for the support of the public credit.
TEACHER KEY
Period: __________    Name:_________________________

Directions: After reading paragraph #1 from the secondary source textbook reading, answer the following questions.

1. What is national debt?
Money borrowed and owed by the U.S.
2. Why did the U.S. borrow money?
To pay for the Revolutionary War
3. What is a bond?
A certificate that includes a promise to pay someone back for lending money; an IOU.
4. What is a speculator?

Someone who buys something, hoping they can sell it for more than they paid at a later day.
5. What types of things do speculators buy today?

Real Estate, houses, stocks, bonds, gold, memorabilia, etc.
Points of View

Directions: After reading paragraph # 2-4 from the secondary source textbook reading, answer the following questions.

	Issues
	Hamilton
	Jefferson 
	Why or why not?

	Repaying the national debt
	Repay foreign debt immediately, and gradually repay total value of all bonds
	disagreed
	Jefferson felt that cheated bondholders.



	Rewarding speculators
	Yes!


	No!


	Hamilton felt that was fair. Speculators took the risk.

Jefferson thought that hurt / stole from the poor and ignorant.


	Issue
	Hamilton
	South
	Which side would you take and why?

	Repaying the states’ debt
	The U.S. should pay for most ($21.5 million of $25 million) of the states’ debt


	No! Unfair, because some states didn’t borrow as much $. Congress doesn’t have the power -- unconstitutional
	South – fairness, etc.

Hamilton – economic concerns




Lesson Question: How and why do state and federal governments borrow money?
Governments issue bonds to borrow money and use it to pay for wars, infrastructure and other spending projects. 

TEACHER KEY

Period: __________    Name:_________________________

Directions: After reading the primary source, answer the following questions.

1. Why would loans be “indispensable” in times of public danger?
When threatened, it is nice to have options
2. What do you think “borrowing on good terms” means?
Low interest rate
3. What does well established credit mean?
Having a history of paying your bills
IDENTIFYING MAIN IDEAS
What is Hamilton arguing about the public credit (or national debt)? Come up with a thesis (his argument) and list the reasons he uses to explain why.
	ARGUMENT
The U.S. needs to borrow money (support the public credit).

	WHY
· Preserve confidence

· Promote the respectability of the American name

· Answer calls of justice

· Restore land values

· Help agriculture and commerce
· Bring the states closer together

· Provide security against foreign attack



WARM UP


Period: ______  Name: ______________________  Date:_______
Answer the following questions in complete sentences. If the situation doesn’t apply to you directly, you can describe the experience of someone you know.

1. Have you ever borrowed or loaned money to / from anyone? If so, to / from whom?
2. What was it for? 

3. Was interest charged? Was the loan repaid?
4. Would you lend to that person again / could you borrow from that person again?

STUDENT VERSION


Period: __________ Name:____________________
Directions: After reading paragraph #1 from the secondary source textbook reading, answer the following questions.

1. What is national debt?

2. Why did the U.S. borrow money?


3. What is a bond?

4. What is a speculator?


5. What types of things do speculators buy today?


Points of View

Directions: After reading paragraph # 2-4 from the secondary source textbook reading, answer the following questions.
	Issues
	Hamilton
	Jefferson
	Why or why not?

	Repaying the national debt


	
	
	

	Rewarding speculators


	
	
	


	Issue
	Hamilton
	South
	Which side would you take and why?

	Repaying the states’ debt


	
	
	


Lesson Question: How and why do state and federal governments borrow money?
STUDENT VERSION

Period: __________    Name:_________________________

Directions: After reading the primary source, answer the following questions.

4. Why would loans be “indispensable” in times of public danger?
5. What do you think “borrowing on good terms” means?

6. What does well established credit mean?


IDENTIFYING MAIN IDEAS

What is Hamilton arguing about the public credit (or national debt)? Come up with a thesis (his argument) and list the reasons he uses to explain why.

	ARGUMENT



	WHY?



ANALYTICAL PARAGRAPH OUTLINE

P. ____ Name: ___________________
Writing prompt: Why was Hamilton in support of paying the national debt in full?

Thesis statement: ______________________________________________________
______________________________________________________________________
______________________________________________________________________
Evidence (Category) 1: __________________________________________________

______________________________________________________________________
______________________________________________________________________

Evidence (Category) 2: __________________________________________________

______________________________________________________________________
______________________________________________________________________
Evidence (Category) 3: __________________________________________________

______________________________________________________________________
______________________________________________________________________
Analysis (explain what the evidence shows): ________________________________

______________________________________________________________________
______________________________________________________________________
Concluding statement (What does this tell us about the time period, and why does it mater?:
______________________________________________________________________

______________________________________________________________________
______________________________________________________________________________
TEACHER VERSION
ANALYTICAL PARAGRAPH OUTLINE

P. ____ Name: ___________________
Writing prompt: Why was Hamilton in support of paying the national debt in full?

Thesis statement: Hamilton was in support of paying the national debt in 1790 for economic, political and military reasons.
Evidence (Category)1: Hamilton wrote in 1790 that the U.S. needed to establish credit in order to borrow on good terms. If the country had no credit history, it would have to pay higher rates to borrow money. He also believed that borrowing would help agriculture and commerce.
Evidence (Category) 2: As a federalist, Hamilton believed that the federal government should be strong. He felt that funding the national debt would “cement more closely the union of the states”
Evidence (Category) 3: Hamilton also wrote that being able to borrow money during periods of danger like foreign wars was “indispensable” or extremely important.
Analysis (explain what the evidence shows): Hamilton lists the various reasons for having and funding a national debt. These examples show that the debt of the United States impacted several aspects of the young nation’s economic, political and military history.
Concluding statement (What does this tell us about the time period, and why does it mater?:
Given recent debates in Congress over the national debt and budget deficits, the issue of government borrowing has played a role in American history for over 200 years. It was a central issue to Alexander Hamilton as the nation’s first secretary of the treasury and clearly impacted the early history of the nation.
